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Forecast 2025:
GDP: 1.6%

Core PCE Inflation: 3.0%
Forecast 2026:

GDP: 1.7%
Core PCE Inflation: 2.7%

Forecast 2025:
GDP: 1.2%

Inflation: 3.3%
Forecast 2026:

GDP: 1.1%
Inflation: 2.2%

Germany’s €117.9 billion pension deficit has become a critical 
fault line for Europe, with Chancellor Friedrich Merz urging 

younger citizens to channel savings into equities to ease the 
strain on the public pension system. Established in 1889 as 

an “intergenerational contract,” the scheme relies on current 
workers funding retirees’ benefits. Yet, demographic headwinds 
are undermining its foundations. Deutsche Welle notes that the 

worker-to-pensioner ratio has collapsed from 6:1 in the 1960s to 
just 2:1 today, with the labour force projected to shrink a further 
9% by 2036. Merz’s coalition has pledged to avoid pension cuts, 

contribution hikes, or raising the retirement age beyond 67 before 
2029. Unions have nevertheless countered that the pay-as-you-
go model must be reinforced, not reformed. Meanwhile, Merz’s 

proposal of a €10 monthly state top-up for children’s equity 
investments is derided as largely symbolic, given its vulnerability 

to inflation.

The 15th India–Japan Annual Summit, set for 29 and 30 August, 
in Tokyo, will see Prime Ministers Narendra Modi and Shigeru 
Ishiba deepen their Special Strategic and Global Partnership. 

Central to the talks is a new economic security framework 
spanning semiconductors, critical minerals, artificial intelligence 

and pharmaceuticals, designed to hedge against China’s growing 
influence. Japan has pledged to mobilise ¥10 trillion (US$68 

billion) in private investment in India over the coming decade, 
doubling its 2022 commitment. Key projects include progress 
on the Mumbai–Ahmedabad high-speed rail corridor and an 

updated 2008 security declaration that expands bilateral defence 
cooperation. Given higher tariffs, the critical minerals initiative 

will reinforce stability across the Indo-Pacific, while encouraging 
skilled Indian migration to Japan, will further cement a robust 

economic and strategic alliance.

Forecast 2025:
GDP: 1.0%
Inflation: 2.8%
Forecast 2026:
GDP: 0%
Inflation: 1.8%

In an unsettling shift for United States (US) economic policy, 
President Donald Trump ordered the removal of Federal 
Reserve (Fed) Governor Lisa Cook, citing disputed claims of 
past mortgage fraud. Trump argues he had “cause” to act, 
intensifying his drive to bend the central bank to his will after 
clashing with its stance on interest rates. Cook, the first Black 
woman to sit on the Fed’s Board of Governors, held a 14-year 
term meant to safeguard independence. Governors, confirmed 
by the Senate, may only be dismissed for proven misconduct. 
Together with regional bank chiefs, they shape the Federal 
Open Market Committee, which sets borrowing costs and 
charts the path of monetary policy. Trump’s unprecedented 
intervention rattles the Fed’s credibility, heightening fears of 
political intrusion into its decision-making. Court battles appear 
inevitable and financial markets are bracing for turbulence, as 
investors weigh up the long-term implications.

Forecast 2025:
GDP: 1.2%
HICP Inflation: 2.1%
Forecast 2026:
GDP: 1.0%
HICP Inflation: 1.8%

The Bank of England’s (BoE) August 2025 Monetary Policy 
Report underscored a cautious outlook amid US tariff pressures. 
The Monetary Policy Committee (MPC) voted five to four to 
cut the Bank Rate to 4% from 4.25%, as inflation, fuelled by 
energy and food costs, hit 3.6% in June. The BoE projects 
headline inflation will peak at 4% in September before nearing 
2%. US tariffs, which came into effect in April 2025, impose a 
10% baseline and 25% on steel and vehicles, impacting United 
Kingdom (UK) exports like cars and pharmaceuticals. According 
to the UK Parliament, the US accounted for 16% (£59.3 billion) 
of total goods exported from the UK in 2024. The MPC stressed 
a cautious path of further rate easing, weighing the need to 
support weak economic growth and a softening labour market 
against stubborn wage and price pressures. Its forward guidance 
aims to secure a durable return of inflation to 2%, while limiting 
economic slack.
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Forecast 2025:
GDP: 4.7%

Inflation: 0.1%
Forecast 2026:

GDP: 4.3%
Inflation: 0.8%

China’s manufacturing heartland, Guangdong, is feeling the 
brunt of drawn-out trade negotiations with the US. In industrial 
towns, the exodus of low-end manufacturing to Southeast 
Asia has left factories idle and local businesses struggling. A 
weakening property market, burdened by indebted developers, 
like Evergrande, and subdued household demand, have further 
weighed on growth. Only Shenzhen’s technology sector has 
continued to outperform. Yet, China’s appetite for energy 
underscores persistent demand despite trade frictions and 
domestic weakness. The Financial Times noted that US$9.6 billion 
worth of sanctioned Iranian, Russian and Venezuelan crude had 
been funnelled into China since 2019, using tanker mortgages to 
skirt US sanctions. While this reinforces China’s position as the 
world’s largest oil importer, it also illustrates how the country is 
sustaining economic resilience, even as vulnerabilities in exports 
and property threaten its growth model.India and Brazil, two of the Global South’s largest economies, 

are reeling from Trump’s tariffs, which have evolved from a 
baseline 10% reciprocal levy in April 2025 to a punishing 50% 

on most goods in August. Initially aimed at rectifying trade 
imbalances, the hikes intensified amid accusations of unfair 

practices, including an additional 25% penalty on India for 
Russian oil imports. Brazil faces similar barriers, prompting 

both nations to pivot toward deeper BRICS ties and diversified 
trade. Brazilian exporters are eyeing Africa and Southeast Asia, 

while India is boosting its oil partnerships with Brazil, which 
has recorded the fastest growth in imports from all of India’s 
oil suppliers on a year-to-date basis, this year. Nevertheless, 
Standard and Poor’s Global Ratings notes that logistical and 

pricing challenges persist. It currently costs about US$4-US$6 
per metric tonne (mt) and takes around a week to ship crude 
oil from Middle Eastern destinations, while it costs between 

US$15 and US$20/mt and takes about a month to import crude 
oil from Brazil. 

Forecast 2025:
GDP: 4.0%
Inflation: 3.1%
Forecast 2026:
GDP: 4.0%
Inflation: 2.9%

Forecast 2025:
GDP: 1.0%

Inflation: 3.3%
Forecast 2026:

GDP: 1.4%
Inflation: 4.1%

Finance Minister Enoch Godongwana has responded to the 
South African Reserve Bank’s (SARB) move to target 3% inflation, 
within the 3% to 6% range, asserting that only the National 
Treasury, with the President and Cabinet, can formally adjust the 
inflation-targeting framework. SARB Governor Lesetja Kganyago’s 
push for a 3% target aims to improve consumers’ purchasing 
power, lower borrowing costs for businesses to invest, increase 
the affordability of housing and reduce borrowing costs for 
government, ultimately promoting stronger economic growth. 
Standard and Poor’s Global Ratings warned that Treasury’s fiscal 
plans are based on the assumption of inflation stabilising closer 
to the mid-point rather than the lower end of the inflation target, 
and this could raise the risk of overspending and cause revenue 
miscalculations. The consensus view on inflation has drifted 
lower. According to the Reuters Econometer for January 2025, 
the median consensus estimate for local headline inflation for 
2025 started the year at 4.1% but shifted lower to 3.4% in the 
latest poll for August. Estimates for 2026 moved lower from 
4.5% to 4.1% in the same period. Interest rate expectations 
have nonetheless moved slower. In January 2025, the median 
consensus estimate expected the SA repo rate to end 2026 at 7%, 
but a further 25-basis point cut to 6.75% has been factored in, in 
the latest Econometer poll for August 2025. 
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Indices One 
Month

Three 
Month

One 
Year

Three 
Years

Four 
Years

Five 
Years

Six 
Years

Seven 
Years

Ten 
Years

Local equity indices

FTSE/JSE All-Share Index (ALSI) 3.53% 8.38% 25.82% 19.13% 15.33% 17.23% 14.89% 12.21% 11.10%

FTSE/JSE Shareholder Weighted Index (SWIX) 3.53% 8.38% 25.82% 17.80% 13.73% 15.45% 12.68% 10.02% 9.06%

FTSE/JSE Capped SWIX All Share Index 3.54% 8.14% 25.06% 17.51% 13.89% 17.08% 13.40% 10.20% 8.80%

FTSE/JSE All Share Top 40 Index 3.90% 9.10% 27.41% 19.75% 15.71% 17.06% 15.39% 12.58% 11.41%

FTSE/JSE Mid Cap Index -0.57% 4.74% 17.02% 14.53% 11.00% 16.65% 10.39% 9.06% 7.82%

FTSE/JSE Small Cap Index 1.86% 7.22% 19.00% 18.15% 18.77% 27.63% 18.94% 13.33% 10.12%

FTSE/JSE Resources Index 11.37% 21.97% 54.40% 15.84% 12.05% 14.62% 17.11% 16.09% 14.63%

FTSE/JSE Financials Index 1.05% 3.81% 11.24% 19.69% 16.11% 22.37% 11.48% 8.24% 7.18%

FTSE/JSE Industrials Index 1.15% 4.88% 24.38% 20.87% 15.96% 16.00% 14.10% 11.11% 9.75%

FTSE/JSE Research Affiliates Fundamental Indices 
40 Index (RAFI)

2.24% 10.51% 24.66% 16.74% 15.13% 20.06% 14.82% 12.09% 11.90%

FTSE/JSE Research Affiliates Fundamental Indices 
All Share Index 

1.99% 9.45% 23.37% 16.64% 14.75% 19.85% 14.59% 11.88% 11.48%

FTSE/JSE SA Listed Property Index (SAPY) 2.80% 6.75% 18.10% 21.67% 14.85% 21.31% 6.57% 4.75% 3.22%

FTSE/JSE All Property Index (ALPI) 2.04% 6.26% 18.36% 21.51% 14.57% 21.24% 6.53% 3.77% 1.91%

Local interest-bearing indices

FTSE/JSE All Bond Index (ALBI) 0.75% 5.87% 15.11% 13.64% 10.47% 11.33% 10.10% 10.25% 9.43%

FTSE/JSE All Bond Index 1-3 years (ALBI) 0.90% 2.53% 9.36% 9.78% 8.17% 7.43% 8.14% 8.49% 8.32%

FTSE/JSE Inflation-Linked Government Index 1.52% 2.67% 5.21% 6.03% 7.07% 8.35% 6.85% 6.40% 5.31%

Short-term Fixed Interest Composite Index (SteFI) 0.57% 1.80% 7.85% 7.90% 7.02% 6.38% 6.39% 6.52% 6.76%

Commodities

NewGold Exchange-Traded Fund 1.85% 2.66% 36.19% 27.18% 23.05% 12.51% 17.02% 18.96% 14.60%

Gold price (in rands) 1.70% 3.35% 36.28% 27.64% 23.09% 13.02% 17.29% 19.29% 15.00%

Platinum Exchange-Traded Fund 2.18% 24.93% 44.31% 17.70% 12.67% 8.31% 8.61% 10.44% 5.54%

Platinum price (in rands) -0.38% 26.36% 44.44% 17.79% 12.03% 7.97% 8.55% 10.46% 5.61%

Currency movements

Rand/euro movements -0.19% 1.74% 5.39% 6.52% 4.93% 0.43% 3.63% 2.80% 3.36%

Rand/dollar movements -2.55% -1.38% -0.35% 1.27% 5.15% 0.86% 2.58% 2.72% 2.91%

Local inflation index

Consumer Price Index (CPI) 3.48% 4.27% 5.15% 5.06% 4.74% 4.63% 4.81%

Global indices

MSCI World Index (All Countries) -0.15% 7.56% 16.86% 19.09% 14.05% 13.01% 16.06% 13.64% 14.24%

MSCI Developed Markets Index -0.01% 6.92% 15.27% 20.00% 14.65% 13.86% 16.46% 14.56% 14.90%

MSCI Emerging Markets Index -1.80% 7.03% 17.18% 12.36% 7.34% 5.77% 9.76% 7.91% 10.13%

Global Property Research (GPR) 250 REIT Index -0.11% 1.25% 2.25% 7.96% 10.80% 8.91% 8.46% 10.10% 11.82%

MSCI Africa Index 3.55% 10.72% 27.43% 14.80% 9.68% 9.75% 7.48% 5.45% 4.75%

FTSE World Government Bond Index -1.42% -0.05% 2.14% 3.73% 1.24% -2.32% 0.73% 2.33% 3.32%

Three-month US dollar LIBOR rate -2.17% -0.32% 4.09% 6.03% 8.95% 3.80% 5.27% 5.20% 5.03%

ICE LIBOR 1 Month USD ZAR converted -2.17% -0.32% 4.09% 6.27% 9.25% 4.02% 5.43% 5.54% 5.20%

FTSE EPRA/NAREIT Developed Index 0.37% 2.56% 2.53% 5.37% 3.59% 5.35% 4.06% 5.06% 6.54%

Indices summary for August 2025

Note:
1.	 Source: Momentum Multi-Manager, IRESS, www.msci.com, www.yieldbook.com, www.ft.com.
2.	 Returns for periods exceeding one year are annualised.
3.	 The return for the Consumer Price Index (CPI) is to the end of the previous month. Due to the reweighting of the CPI from January 2009, this number reflects a com-

pound of month-on-month CPI returns. 
The historical numbers used are the official month-on-month numbers based on a composite of the previous inflation series (calculations before January 2009) and 
the revised inflation series (calculations after January 2009).

4.	 The MSCI World Index (All countries) returns are adjusted to correspond with global investment prices received.
5.	 FTSE/JSE disclaimer: www.jse.co.za.
6.	 The information reproduced in this document has been compiled by or arrived at by investments from sources believed to be reliable.
7.	 Reasonable steps have been taken to ensure the validity and accuracy of the information in this document. However, Momentum Multi-Manager does not accept 

any responsibility for any claim, damages, loss or expenses, howsoever arising out of or in connection with the information in this document, whether by a client, 
investor or intermediary.

8.	 The content used in this document is sourced from various media publications, the internet and Momentum Investments. For more information, please visit us at 
www.momentum.co.za/business.

9.	 Momentum Investments is part of Momentum Metropolitan Life Limited, an authorized financial services and registered credit provider, and rated B-BBEE Level 1.
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The information used to prepare this document includes information from third-party sources and is for information purposes only. Although 
reasonable steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited does 
not guarantee the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations 
of any kind, expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have 
any liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without 
limitation, any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of 
or in connection with information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, 
please visit us at momentum.co.za. Momentum Multi-Manager is part of Momentum Metropolitan Life Limited, an authorised financial services and 
registered credit provider, and rated B-BBEE level 1.


