COVER DUTIES ON MOTOR VEHICLES “WRITTEN OFF” OUTSIDE THE BORDERS OF THE RSA

If an insured vehicle is driven across the South Africa border to a country that is within the standard territorial limits, the usual cover will naturally apply for accidents, theft, hi-jacking, etc, within the territorial limits.

However, should an incident result in the motor vehicle being written off, it is highly unlikely that it will be repatriated to South Africa (this would be impossible if the vehicle has not been recovered and would probably not make sense if it was damaged beyond economical repair in an accident).

In such cases the customs authorities would hold the opinion that, since the car was taken into the foreign country and not returned, the owner is liable for import duty, which may typically be as much as 100% of the value of the vehicle (or perhaps even more).

GIB clients are urged to note that cover for this risk is available in the market by extension (on request) although usually only for an amount of duty up to the value Of the vehicle or up to a fixed amount and perhaps with a specified excess amount.

It would thus be wise to consider this addition to your motor cover for vehicles that travel outside South Africa, e.g. 4 X 4’s.

